
35. Profi t For The Year (cont’d)

  Group

   2011 2010 

  Note S$’000 S$’000

b. Other expenses
Allowance made / (written back) for impairment losses 
– property, plant and equipment 6 15,149 5,241
– associate  99 – 
– joint ventures  921 –
– interests in other investments  82 149
– goodwill 16 – 1,980
– receivables  1,567 (5,579)
– investment properties 7 – 563
– inventory obsolescence  8,074 (564)
– others 16 5 – 
Amortisation of intangible assets 16 11,473 4,715 
Audit fees paid / payable 
– auditors of the Company  1,215 1,483
– overseas affi liates of the auditors of the Company  1,205 342
– other auditors  270 947 
Non-audit fees paid / payable 
– auditors of the Company  329 88
– overseas affi liates of the auditors of the Company  81 13
– other auditors  318 139 
Depreciation 
– property, plant and equipment 6 222,419 236,397
– investment properties 7 924 1,027 
Professional fee paid to directors or a fi rm in which a director is a member  294 130 
Operating lease expenses  28,529 30,943 
Property, plant and equipment written off  1,643 3,398 
Intangible assets written off 16 23 102 
Bad debts written off  181 94

c. Other income
Grants received 
– income related  2,491 1,225 
Gross dividend income  4,650 3,544 
Interest income 
– associates and joint ventures  1,345 1,486
– banks and others  63,223 30,990

35. Profi t For The Year (cont’d)

  Group

   2011 2010 

  Note S$’000 S$’000

d. Non-operating expenses (net)
Net exchange loss  (6,569) (41,865) 
Net change in fair value of derivative instruments  (7,280) 6,310 
Ineffectiveness of cash fl ow hedge  – 6,118 
Gain / (loss) from disposal of 
– property, plant and equipment (net)  980 1,576
– investment properties  822 –
– subsidiaries  (63) – 
– other investments and fi nancial assets  355 142
– assets held for sale  163 (1)

e. Other signifi cant items included in:
Non-operating expenses (net) 
Full and fi nal settlement of disputed foreign exchange transactions 
 in a wholly-owned subsidiary of Sembcorp Marine Ltd (i) – 52,640 
Less: Non-controlling interests  – (20,558)
   – 32,082

i. In 2010, a subsidiary of Sembcorp Marine Ltd (SCM), Jurong Shipyard Pte Ltd (JSPL), reached an agreement, 
strictly on a commercial basis with Societe Generale (SG) for a full and fi nal amicable settlement of the 
disputed foreign exchange transactions. Arising from this settlement, SG had made a payment of US$40.0 
million (S$52.64 million) to JSPL on the basis that there is no admission of liability by either party and S$52.64 
million had been recognised in the consolidated income statement in 2010.
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